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The rise and rise of tin prices 
SAM FONG/THE EDGE 

B Y S U P R I Y A S U R E N D R A N 

On e of t h e oldest commodi t i e s , t i n 
is en joy ing a revival in popula r i ty 
at t h e m o m e n t . 

Over t h e p a s t s e v e n m o n t h s , 
t h e c o m m o d i t y h a s g a i n e d 22%, 

w i t h average m o n t h l y prices s h i f t i n g f r o m 
US$15,110 per t o n n e in May to US$18,433 i n 
November, according to data f r o m the Kuala 
L u m p u r Tin Market . 

As a t l a s t T h u r s d a y , i t w a s t r a d i n g at 
US$19,430 per t o n n e . 

I n t e r n a t i o n a l T in Assoc i a t i on m a r k e t 
a n a l y s t J a m e s W i l l o u g h b y says d e m a n d 
recovery for t i n i n recen t m o n t h s ha s been 
dr iv ing u p prices. 

"This r ecove ry h a s b e e n p r i m a r i l y i n 
China , a l t h o u g h we are b e g i n n i n g to hea r 
m o r e posit ive n e w s out of Europe as well," 
h e tells The Edge. 

Earlier, t he Covid-19 pandemic had caused 
t h e c losure of sme l t e r s in Asia and South 
Amer ica , b u t p roduc t ion h a s n o w r e s u m e d 
and at above-normal levels to ca tch u p w i t h 
a n n u a l ta rgets . 

"Initially, global d e m a n d for t in declined 
s h a r p l y as c o n s u m e r s , pa r t i cu la r ly i n Eu-
rope, were unab le to shop for n e w electron-
ics, cars and houses — t h e cen t ra l pillars of 
t h e t i n m a r k e t . I n our a n n u a l survey of t i n 
consumers , w h i c h takes place i n the second 
quarter , i t w a s e s t ima ted t h a t global t i n de-
m a n d would decl ine by a round 6%. 

"However, t h e w o r k - f r o m - h o m e move-
m e n t i n Europe a n d t h e US, par t icu la r ly , 
h a s seen c o n s u m e r s pu rchas ing more elec-
t ron ics in order to get on l ine . Fu r the rmore , 
be ing unab le to travel and s p e n d i n g m o r e 
t i m e at h o m e , c o n s u m e r s b e c a m e m o r e in-
teres ted in improv ing the i r h o m e electron-
ics, i nc lud ing w h i t e goods. This is a m a j o r 
solder-using area, and in China , [demand] 
h a s been g rowing by m o r e t h a n 20% in re-
cen t m o n t h s . 

"Whi l e t hese posit ives w o n ' t comple te-
ly recover t h e lost d e m a n d th i s year, we do 
expect t h e m to carry in to 2021," Wil lough-
by says. 

He adds t h a t Ch ina r e m a i n s t h e world 's 
largest c o n s u m e r of t in , a n d t h a t d e m a n d 
for t h e c o m m o d i t y is expec t ed to dec l ine 
by less t h a n 1% th i s year because of resur-
gen t d e m a n d in t h e second half of t h e year. 
Impact on companies 
Malaysia Smelt ing Corp Bhd (MSC), t he th i rd 
largest refined t in producer in the world, says 
t h e rise i n t i n prices will posit ively i m p a c t 
i ts t i n m i n i n g s egmen t . I ts subsidiary, Rah-
m a n Hydraulic Tin Sdn Bhd, owns and oper-
ates the country 's largest ha rd rock open-pi t 
m i n e , located at Pengka lan Hu lu in Perak. 

The t i n ore is ex t rac ted f r o m t h e ea r th , 
t h e n processed in to t i n concen t ra tes to be 
utilised as r aw mater ia l to support its smelt-
ing opera t ions . 

"Our t in smelt ing division will also benefit 
w i t h increased supply of t in concentra tes as 
m o r e t i n m i n e s a round t h e world will s ta r t 
m i n i n g due to h i g h t i n prices," MSC CEO 
Datuk Dr Patr ick Yong tells The Edge. 

Tin sme l t i ng act ivi t ies are pe r fo rmed at 
t h e group's facil i ty in But te rwor th , Penang , 
w h i c h h a s b e e n opera t ional s ince 1902.The 
g roup is i n t h e m i d s t of re locat ing i ts ful l 
s m e l t i n g ope ra t i ons f r o m B u t t e r w o r t h to 
Pulau I n d a h , Klang. 

"We are already carrying out partial small-
scale sme l t ing activi t ies at t h e Pulau I n d a h 
sme l t e r a n d have c o m m e n c e d opera t ions 
for r e f in ing and s m e l t i n g act ivi t ies u s i n g 
t h e ro ta ry fu rnace . 

"We are still f ine - tun ing and undergoing 
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control ca l ibra t ions of t h e Top Submerged 
Lance (TSL) f u r n a c e and expect t h e TSL fur-
nace to c o m m e n c e sme l t i ng opera t ions by 
1Q2021 albeit at approximate ly 25% capacity 
before be ing r a m p e d u p gradual ly to h igh-
er capaci ty by t h e end of 2021," says Yong. 

Once all f u n c t i o n s a t t h e Pulau I n d a h 
s m e l t e r a r e r u n n i n g a t a s t e a d y s t a t e , i t 
m a y take u p to a year for MSC to gradual -
ly phase out p roduc t ion at i ts Bu t t e rwor th 
smel ter , h e adds. 

"Although r u n n i n g bo th smel te rs would 
increase opera t ing costs, t h i s will give con-
f idence to our c u s t o m e r s on t h e secur i ty of 
supply. We are opt imis t ic t h a t 2021 will be a 
bet ter year for MSC as we r a m p u p our smelt-
ing product ion at Pulau Indah , and increase 
our t i n m i n i n g p roduc t ion at our R a h m a n 
Hydraul ic Tin m i n e and our n e w t i n m i n e 
at Sungai Lembing , Pahang." 

MSC has increased daily average produc-
t ion of i ts t i n ore at t h e R a h m a n Hydraul ic 
Tin m i n e f r o m a p p r o x i m a t e l y 8,000kg to 
a r o u n d 10,500kg. M i n i n g ac t iv i t i es at i t s 
n e w Sungai Lembing m i n e have also started 
recently, w i t h average p roduc t ion of 100kg 
to 200kg per day. 

The closure of i ts m i n i n g and sme l t ing 
opera t ions due to t h e government - imposed 
Movemen t Control Order (MCO) i n M a r c h 
led to d i s rup t ions to its opera t ions . 

This had impac t ed MSC's f inanc ia l per-
fo rmance i n t h e first and second quar ters of 
i ts f inanc ia l year e n d i n g Dec 31,2020. 

However , w i t h t h e r e s u m p t i o n of eco-
n o m i c act ivi t ies fol lowing t h e Condi t ional 
MCO, the group restar ted its t i n m i n i n g and 
smel t ing activities at full capacity, resul t ing 
i n a th i rd -quar te r ne t profit of RM12.54 mil -

We are optimistic 
that 2021 will be 
a better year for 
MSC as we ramp 
up our smelting 
Droduction at 
Dulau Indah, and 
increase our tin 
mining production 
at our Rahman 
Hydraulic Tin mine 
and our new tin 
mine at Sungai 
Lembing, Panang,' 
- Yong 

lion against a cumulat ive ne t loss of RM12.29 
mill ion for t he first two quarters. Revenue for 
t h e quar te r a m o u n t e d to RM230.83 mi l l ion . 

Over t h e pas t m o n t h , MSC shares have 
g a i n e d 49%, a n d las t T h u r s d a y ' s c lose of 
RM1.04 gave it a m a r k e t cap i t a l i sa t ion of 
RM416 mi l l ion . 

Rising t in prices have also had a n impac t 
on Johore Tin Bhd, w h i c h derives 25% of i ts 
revenue f r o m t i n m a n u f a c t u r i n g . 

"Tin is one of t h e m a i n packag ing types 
of Johore Tin, t h u s solely f r o m a n i n p u t cost 
perspective, the re will be a n increase in m a -
terial costs. However, looking at t h e pr ic ing 
m e c h a n i s m of Johore Tin, t hey are generally 
able to pass t h r o u g h t h e cost, albeit , w i t h a 
f ew m o n t h s ' lag. 

"Besides t h a t , t h e y have also op t imised 
the i r t i n p roduc t ion t h r o u g h strategic con-
solidation of the i r facility, w h i c h has helped 
s u p p o r t prof i tab i l i ty ," says TA Secur i t i e s 
equi ty research ana lys t Jeff Lye. 

However, t i n m a n u f a c t u r i n g is n o t t h e 
group's core c o m p e t e n c y as t h e bulk of i ts 
r evenue is derived f r o m t h e food and bev-
erage s e g m e n t — pr inc ipa l ly , t h e m a n u -
fac tu re a n d sale of m i l k and o the r re la ted 
dairy produc ts . 

Year to date, Johore Tin's sha re price h a s 
a p p r e c i a t e d 11%. It c losed at RM1.92 las t 
Thursday, w h i c h t r ans l a t e s in to a m a r k e t 
capi ta l i sa t ion of RM590.5 mi l l ion . 

As for beverage m a n u f a c t u r e r and dis-
t r ibutor Fraser & Neave Holdings Bhd (F&N), 
w h i c h uses t i n p la tes for i t s c a n n e d m i l k 
bus iness , t h e r e will be some cost p ressure 
w i t h r i s ing t i n prices. 

"Our policy is to hedge some of our raw ma-
terial requirements ahead and this will help to 
mitigate some of the impact .Furthermore,we 
have innovated and introduced the pouch as 
a packaging format to reduce our dependence 
on t in cans, a l though this is a smaller format 
at th is m o m e n t , " a c o m p a n y spokesperson 
says in an email response to The Edge. 

On w h e t h e r t h i s w o u l d t r a n s l a t e i n t o 
h igher selling prices for F&N's canned prod-
uc t s , t h e spokespe r son says, "As w i t h a n y 
b u s i n e s s , w e n e e d to m a n a g e every cos t 
p r e s s u r e a n d w a t c h ou r b o t t o m l ine . W e 
wil l on ly i m p l e m e n t a pr ice inc rease as a 
last resor t as we are very m i n d f u l t h a t our 
c o n s u m e r s m a y be fac ing e c o n o m i c diffi-
cul t ies i n th i s period." 

Year to date, F&N shares have decreased 
7% to RM32.46 as at last Thursday, giving it a 
marke t capital isat ion of RM11.9 billion. II 
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